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Country’s Desirability
Desirability in a country is the extent to which the country is attracted to ideas of regional and global trade agreements. Several factors contribute to a country's desirability, which make countries enter into regional trade agreements.Trade policies, especially barriers that affect the balance of exports and imports in a given country, affect their desirability in trade. Notably, certain policies may make it more or less to export or import goods. Factor endowments in a country which include labor capital and land are essential. Different countries are endowed with the varying resources, and in order to fully exploit their potential, they may engage in trade agreements. These factors are essential for production, and countries supplement what their economies cannot produce. Countries best suited to resources such as labor might specialize in manufacturing. Exchange rates and foreign currency reserves significantly may affect countries desirability. Some domestic currencies that appreciate may find themselves priced out of exports and in order to effectively compete in regional trade country’s reserves must be adequate (Amadeo 3).

 Regional trade agreements encourage the movement of goods and services freely across member countries but with some internal and external rules to follow. The agreements are between countries in specific regions. The countries involved in regional trade agreements have common economic goals, similar cultures, and the same history (Amadeo 2). Therefore it is hard for countries that are very diverse to have such agreements being enforced. The regional trade agreements have notable aspects, including an increase in the volume of trade, boosting economic growth, and availability of various goods, which are quality (Amadeo 4).Notably, the United States has free trade agreements in force with close to 20 countries. The paper focuses on two agreements North America Free Trade Agreement (NAFTA) and Mercosur.
NAFTA bloc comprises the United States, Mexico, and Canada. It is one of the largest free trade agreements in the world which was established in 1994. It was formed through a treaty that agreed to remove tariffs among the member countries (Amadeo 7). First, the trade agreement has favored the investors from member nations whereby they are given better and fair treatment than foreigners. Secondly, the participating countries have eased many tariffs on imports, and consequently, most foreign goods became less expensive. In order to waive tariffs, exporters had to get a certificate, which meant goods had to originate from the members of NAFTA. Trade disputes among members were resolved amicably, and this trade protection applied to investors too. Patent copyrights and trademark were respected as a requirement not to interfere with free trade, and finally, the movement of investors in the countries was easy (Amadeo 7).
However, in an in-depth look into NAFTA's status, some facts reveal the trade agreements affected the three participating countries. The deal's main agreement was to make the member countries more competitive, and arguably, it has achieved success on its mission. Currently, Trump’s administration seeks to make six key changes to the agreement. The main aim is to boost Americans' bargaining power through bilateral agreements, which would see them cut value-added tax on manufactured cars from Mexico. The pros and cons of NAFTA depend on which side of the agreements has been affected. Economic growth has been boosted with goods available at lower prices. Notably, this has been contributed by the fact that the cost of production is lowered. Even though there are trade deficits due to imports, on comparative advantage on the US side, the other countries have increased their imports. NAFTA's cons are evident by millions of jobs destroyed because manufacturers are taking advantage of lower labor costs from Mexico. Besides, there is a reference to NAFTA and how the agreements fit in the context of America whenever there are trade agreements (Amadeo 3)
Mercosur, a trade block which is political and economic, members include Argentina Brazil Paraguay Venezuela and Uruguay. It was created in the 1990s at a time when Argentina and Brazil were seeking to improve relations and end rivalry (Claire 4).Overall it was a customs union with a political side evident.  Initially, a treaty that allowed the movement of goods and services freely and other factors of production between the two countries were established. It called for eliminating customs duties on certain imports and adopting common trade policies toward outside countries and the bloc. Although it claimed the bloc had prevented its members from other free agreements with countries no within Latin America. There are notable cracks in its membership, with some members being suspended on claims that are motivated on political grounds. These are just some of the notable economic and political fractures in the block. However, it has achieved economic cooperation agreements with remarkable trade negotiations with the European Union, although they stalled in preceding years. Currently, there have been efforts to revive and revise trade agreements. Essential partners Brazil and Argentina will remain fundamental to the block's future based on their decisions (Claire 4).
In conclusion, trade agreements have allowed the movement of goods and services freely, and other factors of production between the two countries were established. It called for the elimination of customs duties on certain imports and the adoption of common trade policies. Economic and political factors contribute to desirability in a country. Free trade agreements seek to complement each other and improve regions' competitiveness, as evident in NAFTA and Mercosur member countries. Finally, most of the countries entering such trade agreements have common cultural history and economic goals.
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